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and, as a consequence, a fall in the gold price of silver.
It will be instructive to examine the modus openmdi by which a fall in gold prices produces a fall in the gold price of silver.
The men who trade between the gold and silver standard countries look to the prices, in gold and silver respectively, at which they can buy and sell, and also take into account the rate of exchange, and from these and certain other elements which I need not specify, they form their conclusions as to the operations which it will be profitable for them to carry out. In the case of exchange the tendency is to assume that it will not vary materially from what it has been. On this assumption if the gold price of a commodity which is usually exported to a silver standard country falls there is an additional profit to be made by exporting that commodity and it will be exported in larger quantities. If the gold prices of all such commodities fall the tendency will be to export them all in larger quantities. The final result will be that the balance of indebtedness will turn against the silver standard country, its exchange will fall, and with the exchange the gold price of silver must fall*
The same result us regards the balance of indebtedness and the price of silver will, be produced if the silver prices of articles exported